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Comments to the IESBA’s Long Association Post-Implementation Review 

Part B – National Standard Setters or Professional Accountancy Organizations 

 

FAR, the Institute for the Accountancy Profession in Sweden, has been invited to comment on the 

IESBA’s Post-Implementation Review of Long Association International Independence Standard. FAR 

welcomes this opportunity to comment on the exposure draft.  

1. (a) Has a cooling-off period of five years for engagement partners (EPs) on audits of public interest 

entities (PIEs) been implemented in your jurisdiction in accordance with Section 540 of the Code? 

No. 

 

(b) If so, were any substantial issues encountered as a result of its implementation? 

N/A 

 

2. (a) Has a cooling-off period of five or more years for EPs been implemented in your jurisdiction 

otherwise than by adoption of the Code, e.g., by law or regulation or through a different ethical 

framework? 

No. 

 

(b) If so, are there any significant differences between those requirements and the requirements of 

Section 540? For example, does the cooling-off period apply to EPs on audits of all PIEs or only listed 

entities? 

N/A 

 

3. If the cooling-off period for EPs on audits of PIEs in your jurisdiction is shorter than five years, is 

this because jurisdiction: 

(a) Has applied the jurisdictional provision (paragraph R540.19 of the Code)?  

Yes. 

 

Or 

 

(b) Is required to comply with a different regime to address the threats created by long association 

that permits a cooling-off period that is shorter than five years? If so, please describe the 

regime. 



 

2(2) 

Sweden is required to comply with EU regulations, in this case Regulation (EU) No 537/2014 on 

specific requirements regarding statutory audit of public-interest entities. 

 

4. If your jurisdiction has applied the jurisdictional provision in the Code (paragraph R540.19): 

(a) What cooling-off period is in effect?  

A cooling-off period of three years is in effect. 

 

(b) Has consideration been given to the implications of the expiry of the jurisdictional provision for 

audits of financial statements for periods beginning on or after December 15, 2023?  

No. 

 

If so, does your jurisdiction intend that a five-year cooling-off period should apply from December 

15 2023?  

N/A 

 

(c) What potential issues, if any, are expected to arise from the five-year cooling-off period becoming 

effective?  

No major issues are expected to arise from the five-year cooling off period becoming effective. 

 

5. If your jurisdiction does not intend to adopt a five-year cooling-off period for Eps on audits of PIEs, 

please set out the rationale for the approach proposed or considered. For instance: 

• Alternative measures are in place to address the threats created by long association and those 

measures are considered adequate (e.g., mandatory firm rotation). If so, please describe those 

measures; or 

• The circumstances particular to your jurisdiction give rise to issues that outweigh the benefits of 

implementing a five-year cooling-off period. If so, please describe those circumstances and the 

public interest considerations leading to that conclusion. 

N/A 

 

6. Are there any other issues or comments that the IESBA should consider under Phase 1 of the LAPIR 

in relation to the expiry of the jurisdictional provision and the implementation of a five-year cooling-

off period for EPs on PIE audits?  

This is something the market has taken care of and it is not considered a major issue. 
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